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REPORT OF THE ACCOUNTING 
OFFICER ON THE ANNUAL 
FINANCIAL STATEMENTS OF 
THE PRESIDENT’S FUND FOR 
THE YEAR ENDED 31 MARCH 
2013
1. GENERAL REVIEW:

The President’s Fund was established in terms of 
section 42 of the Promotion of National Unity and 
Reconciliation Act, (Act No. 34 of 1995).

Parliament approved the following measures 
to victims on the recommendation of the State 
President and the subsequent consideration and 
recommendation of the ad hoc Joint Committee 
of both Houses of Parliament on the tabling of the 
final two volumes of the Truth and Reconciliation 
Commission (TRC) Reports:

those individuals or survivors designated by 
the TRC.

and formal records of history, cultural and 
art forms, as well as erecting symbols and 
monuments that exalt the freedom struggle, 
including new geographic and place names.

programmes to provide for medical benefits, 
education assistance and the provision of 
housing, as well as other social benefits to 
address the needs of victims identified by the 
TRC.

linked to the process, which suffered and 
are still in distress, therefore, the need for 
such communities to be rehabilitated through 
various programmes initiated and supported 
by Government.

Subsection 42(2) of the aforementioned Act states 
that “there shall be paid from the fund all amounts 
payable to victims by way of reparation in terms of 
regulations made by the President”.

ONCE-OFF INDIVIDUAL GRANT:

It was reported in the Fund’s Annual Report 

beneficiaries who were in the process of being 
traced.

It was further reported that the Department of 
Justice and Constitutional Development through 

campaign to trace the unpaid beneficiaries within 
their respective provinces. The regional teams were 
reinforced with dedicated teams from the national 
office who had to overcome many difficulties in 
locating the beneficiaries or their rightful next of 
kin. As at the date of this report, eight beneficiaries 
are still to be traced and seven are living abroad 
whose addresses are unknown. Payments to the 
traced beneficiaries or their next of kin are ongoing 
as they meet the regulatory requirements.

SYMBOLS AND MONUMENTS:

This aspect of the reparation measure is being 
implemented under the auspices of the Department 
of Arts and Culture. Some of the symbolic memorial 

Report are:

and Qunu, Eastern Cape.

No funds have been utilised from the President’s 
Fund to date regarding this aspect of the 
reparation measure.

MEDICAL AND OTHER FORMS OF SOCIAL 
ASSISTANCE:

Regulations on assistance to families of missing 
persons whose remains were exhumed and 
reburied, were promulgated and gazetted on 

burial expenses in terms of the regulations were 

education as well as medical benefits it was stated 

that the draft regulations, after approval by the 
departments concerned, will have to be vetted 

Finance will have to be consulted in terms of the 
said Act, prior to submission for approval by the 
State President. Draft regulations in respect of 
education (basic and higher) and medical benefits 
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t regulations were 

comments.

responded with his comments on education and 
proposed a new model for medical benefits which 
necessitated further discussions and amendments 
to the draft regulations. It is envisaged that these 
sets of regulations, after the due processes 
are completed, will be published during the 

The Provincial Housing Departments who will be 
tasked to implement the approved regulations, 
stressed the importance of having data available. 
For example, the number of victims who require 
housing assistance, repairs and the costs thereof. 
Further discussions with the Department of 
Human Settlements strengthened the need to 
conduct a needs analysis and to revisit matters 
requiring policy decisions, and with proposals that 
the scope of assistance should be broadened. As 
indicated above, there are still a few issues which 
need to be resolved before the draft regulations 
can be finalised. It is therefore difficult to indicate 
what processes will be followed as well as the 
time frames.

REHABILITATION OF COMMUNITIES:

Following the finalisation of the approach planning 
by the Independent Development Trust (IDT) and 
the approval of the methodology to be followed by 
the IDT in identifying communities which are to be 
engaged in determining their needs, a community 
mobilisation plan was finalised which is serving 
as the basis for the engagement of communities. 

Programmes aimed at community rehabilitation 

of health clinics, recreation centres, community 
conflict resolution centres, school buildings, 
school equipment, ablution facilities as well as 
electricity and water supply. It is anticipated that 
the draft framework for regulations will be in 

2. CORPORATE GOVERNANCE   
 ARRANGEMENTS:

The administration costs for the Fund is paid 
by the Department of Justice and Constitutional 
Development as a related party, and the Fund uses 
the Department’s risk management approach, 
fraud prevention policy, effectiveness of internal 
audit and Audit Committee services. It also 
utilises the governance structures, systems and 
management processes of the Department.

3. OTHER:

in the President’s Fund, as well as any further 
contributions, for the purposes for which the Fund 
was established in terms of the founding legislation 
and by direction of regulations assented to by the 
State President.

4. APPRECIATION:

the related departments, agencies, stakeholders 
and the Departmental tracing teams who have 
assisted in attaining the reparation goals of the 
President’s Fund.

MS NONKULULEKO SINDANE

ACCOUNTING OFFICER:  
PRESIDENT’S FUND 
DATE: 31 JULY 2013
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REPORT OF THE AUDIT 
COMMITTEE ON THE 
PRESIDENT’S FUND

1. REPORT OF THE AUDIT COMMITTEE

1.1 AUDIT COMMITTEE MEMBERS AND 
ATTENDANCE 

The Audit Committee consisted of the members 
listed below and is required to meet at least four 
times per annum as per its approved terms of 
reference. During the current year 6 meetings were 
held and one member retired as indicated below. 

Name of members Numbers of  
meetings attended

Status

 
(Chairperson)

5

6

5

5

3

5

6

1

1.2 AUDIT COMMITTEE 
RESPONSIBILITY

formal terms of reference in our charter in line 

1 of 1999) and Treasury Regulation 3.1.

1.3 THE EFFECTIVENESS OF 
INTERNAL CONTROL 

The Audit Committee is satisfied that key 

controls remained in place throughout the 

year under review and where shortcomings 

noted in the internal controls were identified, 

management has been addressing them through 

the implementation of audit action plans. 

Internal Audit validated the progress on the 

implementation of audit action plans and the 

Audit Committee has also reviewed the audit 

action plans throughout the year under review. 

1.4 INTERNAL AUDIT

The Internal Audit unit has discharged  

its responsibilities as per the internal audit plan.

1.5 AUDITOR-GENERAL SOUTH 
AFRICA

and management letter and were satisfied with 
the outcomes of the audit.

1.6 REPORTS

1.6.1 The quality of in-year management 
and monthly/quarterly reports submitted 
in terms of the PFMA
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monthly and quarterly reports prepared by the 
Accounting Officer of the Department during the 
year under review.

1.6.2 Evaluation of financial statements

annual financial statements with the management 
and also reviewed the department’s compliance 

management letter and management’s responses 
to it.

statements and are of the opinion that the 

audited annual financial statements should be 
accepted, read together with the report of the 

 

M KAREDI
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REPORT OF THE AUDITOR-
GENERAL TO PARLIAMENT 
ON THE PRESIDENT’S FUND
REPORT ON THE FINANCIAL 
STATEMENTS
 

INTRODUCTION 

1. I have audited the financial statements of the 
President’s Fund set out on pages 16 to 25, 
which comprise the statement of financial 

of financial performance, statement of 
changes in net assets and the cash flow 
statement for the year then ended, and the 
notes, comprising a summary of significant 
accounting policies and other explanatory 
information. 

ACCOUNTING  OFFICER’S 
RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS

2. The accounting officer is responsible for the 
preparation and fair presentation of these 
financial statements in accordance with South 
African Standards of Generally Recognised 
Accounting Practice (SA Standards of GRAP) 
and the requirements of the General Notice 
issued in terms of the Public Audit Act of 

(PAA), and for such internal control as the 
accounting officer determines is necessary to 
enable the preparation of financial statements 
that are free from material misstatement, 
whether due to fraud or error.

AUDITOR-GENERAL’S RESPONSIBILITY 

on these financial statements based on my 
audit. I conducted my audit in accordance 
with the PAA, the General Notice issued in 
terms thereof and International Standards 
on Auditing. Those standards require 
that I comply with ethical requirements 
and plan and perform the audit to obtain 
reasonable assurance about whether the 
financial statements are free from material 
misstatement.

4. An audit involves performing procedures to 
obtain audit evidence about the amounts and 
disclosures in the financial statements. The 

procedures selected depend on the auditor’s 

the risks of material misstatement of the 
financial statements, whether due to fraud 
or error. In making those risk assessments, 
the auditor considers internal control 
relevant to the entity’s preparation and fair 
presentation of the financial statements in 
order to design audit procedures that are 
appropriate in the circumstances, but not 
for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal 
control. An audit also includes evaluating 
the appropriateness of accounting policies 
used and the reasonableness of accounting 
estimates made by management, as well 
as evaluating the overall presentation of the 
financial statements. 

5. I believe that the audit evidence I have 
obtained is sufficient and appropriate to 
provide a basis for my audit opinion.

OPINION

6. In my opinion, the financial statements 
present fairly, in all material respects, the 
financial position of the President’s Fund 

performance and cash flows for the year then 
ended in accordance with SA Standards of 
GRAP and the requirements of the General 
Notice issued in terms of the PAA.

REPORT ON OTHER LEGAL AND 
REGULATORY REQUIREMENTS 

Notice issued in terms thereof, I report the 
following findings relevant to performance 

with laws and regulations and internal 
control, but not for the purpose of expressing 
an opinion.

PREDETERMINED OBJECTIVES 

fund is not required to prepare a report 
on its performance against predetermined 

specific legislation that requires the reporting 
on performance against predetermined 
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COMPLIANCE WITH LAWS AND 
REGULATIONS 

9. I performed procedures to obtain evidence 
that the entity has complied with applicable 
laws and regulations regarding financial 
matters, financial management and other 
related matters. I did not identify any 

specific matters in key applicable laws and 
regulations as set out in the General Notice 
issued in terms of the PAA.

INTERNAL CONTROL 

my audit of the financial statements and 
compliance with laws and regulations. I did 
not identify any deficiencies in internal control 
which I considered sufficiently significant for 
inclusion in this report.

PRETORIA

ininclclususioionn inin tthihiss rerepoportrt..
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STATEMENT OF FINANCIAL PERFORMANCE    
FOR THE YEAR ENDED 31 MARCH 2013     
 

Notes 2013 2012

R R

Revenue

Non exchange transactions - Donations 0 93

Non exchange transactions - Royalties 0 3,164

Investment revenue 3 63,500,919 61,775,131

 63,500,919 61,778,388

Less: expenditure 886,136 950,435

Surplus/(deficit) for the year  4 62,614,783 60,827,953

STATEMENT OF FINANCIAL POSITION       
AS AT 31 MARCH 2013

Notes 2013 2012

R R

Assets

Non-current assets 1,138,448,992 1,084,582,824

Financial investments at fair value 6 1,138,448,992 1,084,582,824

Current assets 806,269 869,781

Cash and cash equivalents 8 802,269 869,781

Trade and other receivables - Non-exchange transactions 5 4,000 0

Total assets 1,139,255,261  1,085,452,605

LIABILITIES

Total liabilities 5,671,029  14,520,656

Trade and other payables - Non-exchange transactions 7 5,671,029  14,520,656

CAPITAL AND RESERVES

Total net assets 1,133,584,232  1,070,931,949 

Accumulated surplus 9 1,133,584,232  1,070,931,949

Total net assets and liabilities 1,139,255,261  1,085,452,605
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STATEMENT OF CHANGES IN NET ASSETS     
FOR THE YEAR ENDED 31 MARCH 2013      
       

Notes 2013 2012

R R

Accumulated Surplus

Opening balance 1,070,969,449 1,010,103,996

Plus: Surplus/(deficit) for the year 62,614,783 60,865,453

Closing balance 9 1,133,584,232 1,070,969,449

Total net assets 1,133,584,232 1,070,969,449

CASH FLOW STATEMENT FOR THE YEAR 
ENDED 31 MARCH 2013    

Notes 2013 2012

R R

Cash Flows from Operating Activities

Cash receipts on behalf of beneficiaries 0 3,257

Cash paid to beneficiaries and creditors -9,067,512 -13,281,947

Cash generated from/(utilised in) operations 10 -9,067,512 -13,278,690

Net cash inflows/(outflows) from operating activities -9,067,512 -13,278,690

CASH FLOWS FROM INVESTING ACTIVITIES

Net cash flows from investing activities 13 9,000,000 14,000,000

Net investments 9,000,000 14,000,000

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash flow financing activities 0 0

Increase/(decrease) in beneficiary liability 0 0

Decrease/(increase) in accounts receivable 0 0

Net increase/(decrease) in cash and cash equivalents -67,512 721,310

Cash and cash equivalents at the beginning of the year 869,781 148,471

Cash and cash equivalents at end of the year 8 802,269 869,781
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NOTES TO THE FINANCIAL 
STATEMENTS 31 MARCH 
2013     
 
     
 
1. GENERAL INFORMATION  

   
The President’s Fund was established in terms 
of Section 42 of the Promotion of National Unity 
and Reconciliation Act, (Act No. 34 of 1995) and 
domiciled in the Republic of South Africa.  
   
 
2. PRINCIPAL ACCOUNTING 

POLICIES    
 

The principal accounting policies applied in the 
preparation of these financial statements are set 
out below. These policies have been consistently 
applied to all the years presented, unless 
otherwise stated.    
 
     
2.1 BASIS OF PREPARATION  

   
The financial statements have been prepared 
on the historical cost basis, except for financial 
investments that have been measured at fair 
value. The financial statements are presented in 
rands.
     
 

estimation uncertainty 
 
In preparing the annual financial statements, 
management is required to make estimates and 
assumptions that affect the amounts representated 
in the annual financial statements and related 
disclosures. Use of available information and 

formation of estimates. Actual results in the future 
could differ from these estimates which may 
be material to the annual financial statements. 

    

2.1.2 Contingent liabilities   
  

The basis for calculation of the contingent liability 

and an average amount of R2,932 being provision 
for interim reparation as the interim reparation 

of people in need within the family. 

2.1.3 Statement of compliance   
  
The financial statements of the President’s Fund 
have been prepared in accordance with South 
African Standards of Generally Recognised 
Accounting Practice as required by the Public 

     
 
2.2 SUMMARY OF SIGNIFICANT 

ACCOUNTING POLICIES  
    

2.2.1 Revenue recognition   
  

The President’s Fund recognises revenue when 
the amount of revenue can be reliably measured. 
It is probable that future economic benefits will 
flow to the entity and specific criteria have been 
met for each of the President’s Fund activities as 
described below.     
 

     
(i) Grants received    
 
Grants from the Department of Justice and 
Constitutional Development are accounted for in 
the period to which the allocations relate.   
   
     
(ii) Donations received    
 
Donations are accounted for on receipt.  
   
     
(iii) Royalties    
 
Royalties are recognised on an accrual basis in 
accordance with the substance of the relevant 
agreement.    
 
     
(iv) Interest Income    
 
Interest revenue is accrued on a time basis, by 
reference to the principal outstanding, and at the 
effective interest rate applicable, which is the 
rate that exactly discounts estimated future cash 
receipts through the expected life of the financial 
asset to that asset’s net carrying amount. 

2.2.2 Expenditure    
 
(i) Reparations    
 
Reparations are accrued on approval by the 
Committee on Reparation and Rehabilitation 
Commission.  
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(ii) Administration expenditure   
  
Administration expenses do not form part of grants 
as stated in subparagraph 2.2.1. Disbursements 
in respect of administrative expenses are borne 
by the Department of Justice and Constitutional 
Development, except for bank charges and service 
provider fees that are borne by the Fund itself.  
     

(iii) Exhumation and reburials   
  
Financial assistance provided to a relative of 
a missing person, reported to the Truth and 
Reconciliation Commission(TRC) as a deceased 
victim, whose remains have been exhumed and 
handed to the family for reburial or symbolic burial 
of persons whose physical remains cannot be 
found.     
     

2.2.3 Financial instruments at fair value  
   
The classification depends on the purpose for 
which the financial assets were acquired, and 
is determined by management at the initial 
recognition of the financial assets. Financial 
assets classified at fair value and funds comprise 
of a portfolio of money market instruments. 

instruments and payments can be determined by  
the fund.

Fair value financial assets are measured with 
consideration that unrealised gains and losses 
are recognised directly in surplus or deficit. 
Interest earned whilst holding fair value financial 
investments is reported as interest income using 
the effective interest rate. Dividends earned 
whilst holding fair value financial instruments 
are recognised in the statement of changes in 
nett assets as “other operating income” when 
the right of the payment has been established. 
The losses arising from impairment of such 
investments are recognised in the statement of 
financial performance in “impairment losses on 
financial investments”.    

for indicators of impairment at the end of each 
reporting period. Financial assets are impaired 

result of one or more events that occurred after 
the initial recognition of the financial asset, the 
estimated future cash flows of the investment 
have been affected.    

(i) Date of recognition    
 
Purchases or sales of financial assets that 
require delivery of assets within the time 
frame generally establised by regulations or 
convention in the marketplace are recognised 
on the date that the President’s Fund commits 
to purchase or sell the asset.   
  
     
(ii) Initial recognition of financial statements 
    
The classification of financial instruments at 
initial recognition depends on the purpose for 
which the financial instruments were acquired 
and their characteristics. All financial instruments 
are measured initially at their fair value and 
transaction costs on financial instruments at fair 
value through surpus or deficit are recognised in 
surplus or deficit.    
 

(iii) Subsequent measurement   
  
Financial Instruments at fair value through 
surplus or deficit are subsequently measured 
at fair value, with gains and losses arising from 
changes in fair value being included in surplus or 
deficit for the period.    
 

(iv) Derecognition    
 
The financial instrument is derecognised when 
the contractual agreement in respect of the 
financial assets is terminated.   
 

TRADE AND OTHER RECEIVABLES  
   
Trade and other receivables originated by the 
overpayment of the interim and final reparation 
to beneficiaries from the Fund is stated at fair 
value less provision of bad debt.  

TRADE AND OTHER PAYABLES  
 
Trade and other payables incurred by the Fund 

per unpaid beneficiary and is stated as present 

   

2.3 Cash and cash equivalents
 

liquid investments that are readily convertible to 
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insignificant risk of changes in value are disclosed 
under another category of financial instruments, 
depending on their nature.    
  
Cash and cash equivalents that do not have fixed 
and determined payments will be classified as 

  
Cash and cash equivalents and bank borrowings 
are recorded at face value. 

    
2.4 Contingent liabilities    
  
A possible obligation that arises from past events 
and whose existence will be confirmed only by 

uncertain future events not wholly within the 
control of the President’s Fund. The President’s 

Fund classifies its contingent liability as people 
who were declared victims by the TRC and have 
not applied for reparation. It is uncertain whether 
these people will apply for reparation. Contingent 
liabilities are included in the disclosure notes. Refer 
to note 2.1.2 regarding the basis for calculation. 
    
     
2.5 Cash flow statement   
  
The cash flow statement is prepared according to 
the indirect method.   
 

2.6 Write-off and provision of   
 irrecoverable debts policy  
   

of Debt as applicable to the Department of Justice 
and Constitutional Development and approved by 
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2013 2012

R R

3 Investment Revenue   
Interest received (Fair Value Investments) - PIC 63,500,919 61,775,131

63,500,919 61,775,131

4 Surplus/(deficit) for the year 
Operating profit has been determined after taking into account the 
following revenue and expenditure items: 

Revenue 63,500,919 61,778,388

Non-exchange transactions - Donations 0 93

Non-exchange transactions - Royalties 0 3,164

Investment Revenue - See note 3 63,500,919 61,775,131

Less: Expenditure 886,136 950,435

Interim reparations (New applications) 18,795 13,600

Management fees - Public Investment  
Corporation

634,752 607,068

Final reparations (New applications) 180,000 150,000

Exhumation and Reburials 38,886 167,048

Service provider - BDB Data Bureau 8,838 9,553

Bank charges 4,865 3,166

Provision for bad debts - See note 5 0 0

Surplus/(deficit) for the year 62,614,783 60,827,953

5 Trade and other receivables  
Non exchange transactions

Reparation payments recoverable: 4,000 0

Accounts receivable 277,264 273,264

Less: Provision for bad debts -273,264 -273,264

4,000 0

In the process to write off bad debts because it is irrecoverable. The provision was made during the financial year 2011/12.
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2013 2012

R R

6 Financial investments at Fair value

6.1 Public Investment Corporation

Opening balance 1,084,582,824 1,037,414,761

Investment income received during  
financial year

63,500,919 61,775,131

Disposals during the year -9,000,000 -14,000,000

Management expenses -634,752 -607,068

Closing balance 1,138,448,992 1,084,582,824

PIC Investments

Money market 0 - 3 months 406,322,423 362,752,863

Money market 3 - 6 months 344,117,662 483,445,421

Money market 6 - 9 months 188,569,999 208,159,267

Money market 9 - 12 months 150,646,410 0

Trading cash 48,792,498 30,225,273

1,138,448,992 1,084,582,824

6.2 Total financial investments at fair value 1,138,448,992 1,084,582,824

7 Trade and other payables - Non exchange transactions

Reparation payments approved 5,669,971 14,520,267

Accruals 673 389

Unidentified 385 0

5,671,029 14,520,656

8 Cash and cash equivalents

Standard Bank account 802,269 869,781

802,269 869,781

The carrying amount of Cash and cash equivalents approximates their fair value due to their short-term maturity.

9 Accumulated surplus/(deficit)

Opening balance at the begining of the year 1,070,969,449 1,010,103,996

Surplus/(deficit) for the year 62,614,783 60,865,453

Balance at the end of the year 1,133,584,232 1,070,969,449
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2013 2012

R R

10 Cash generated from/(utilised in) operations

Cash receipts on behalf of beneficiaries 0 3,257

Cash paid to beneficiaries and creditors -9,067,512 -13,281,947

Net cash flows from operating activities -9,067,512 -13,278,690

11 Related party transactions

All administration costs for the President’s Fund are paid for by the 
Department of Justice and Constitutional Development. 

11.1 Compensation of employees 1,033,818 891,758

11.2 Goods and services 15,177 5,987

1,048,995 897,745

Key management personnel

11.3 Compensation of employees 523,089 438,830

11.4 Goods and services 4,290 5,987

The fund administrator is the only key management personnel 527,378 444,817

12 Contingent liabilities      

Victims identified by the TRC need to apply for reparations before they are recognised as creditors. An uncertainty exists as 
to how many victims may apply in the future. At 31 March 2013 the estimated amount was R76,928,965 in respect of 2 336 
beneficiaries whereas as at 31 March 2012 the estimated amount was R77,058,700 in respect of 2 340 beneficiaries.  
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RISK MANAGEMENT 
STATEMENT 31 MARCH 
2013 

1 RISK ASSESSMENT   
    

1.1 INTRODUCTION   
    
As a client of the PIC, the President’s 
Fund specifies its desirable risk 
parameters in accordance with its own 
risk appetite. This risk appetite informs 
the formal investment mandate given to 
the PIC. The ultimate responsibility for 
investment risk management oversight 
lies with the PIC and not with the 
President’s Fund.    
     
   

1.2 MARKET RISK    
   

adverse movement in the market value 
of assets.    
   
The Entity’s activities expose it primarily 
to the risks of fluctuations in interest 
rates risk.    
   
Interest rate risk refers to the risk that 
the fair value of future cash flows of 
a financial instrument will fluctuate 
because of changes in market interest 
rates.     
  

sensitivity analysis. A sensitivity analysis 

would have been affected by changes 
in the relevant risk variable that were 
reasonably possible at the reporting date. 
     
  

1.3 INTEREST RATE RISK 
MANAGEMENT   
    
The President’s Fund interest rate profile 
consists of money market accounts 
and bank balances which expose the 
Entity to fair value interest rate risk and 
cash flow interest rate risk, and can be 
summarised as follows: 

1.4 FINANCIAL ASSETS   
    

prime rate.    

linked to South African 
prime rate.    
   
The management of the money market 
interest rate risk is done by the PIC. 
     
    

1.5 INTEREST RATE RISK   
    
This risk is the potential financial loss as 
a result of adverse movements in interest 
rates that affect the value of money 
market instruments. As a PIC client the 
President’s Fund has exposure to interest 
rate risk through investments in money 
markets.    
 
Sensitivity to interest rate movements 
is measured by the duration of the fixed 
interest exposure. Such duration is 
dictated in the President’s Fund client 
investment mandate to PIC, relative to 
the appropriate benchmark.  
   
Furthermore, these investment mandates 
prescribe how the assets should be 
managed by PIC, in line with President’s 
Fund liquidity needs and its liability 
profile. 
     
   

1.6 CREDIT RISK    
   
President’s Fund investment portfolios 

related losses that can result due to an 
individual, counterparty or issuer being 
unable or unwilling to honor contractual 
obligations.    
    
To mitigate this risk and minimise 
excessive credit exposure to one single 
counterparty, the President’s Fund 
mandate to PIC states that PIC will only 
invest with local commercial banks or 
institutions that have a credit rating of 
at least “A” from one of the recognised 

rating agencies.  

1.7 LIQUIDITY RISK   
  

insufficient liquid assets available to 
enable the President’s Fund to meet its 
obligations when due.   
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The President’s Fund current liquid 
asset holdings of less than 3 months 

total portfolio which ensures sufficient 
liquidity to pay out monies due to 
beneficiaries.      
     
  

1.8 CONCENTRATION RISK  
 

 Concentration risk is the risk of losses 
arising due to poor diversification within 
funds, which can result in undesirable 
risk exposures.     
   
The President’s Fund manages this risk 
through the PIC investment mandate, 
which dictates the level of concentration. 

across banks to reduce and diversify the 
client’s concentration risk.   

ACKNOWLEDGEMENT   
    

 The financial statements set out on 
pages 16 to 25 have been approved by 
the Accounting Officer.   
    

     
      
  
      
  
      
 

 MS. N. SINDANE  
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